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For today’s presentation,
you will need:

e Your enrollment booklet

e A pen or pencil
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et Started Today!

In today’s presentation,
we’'ll cover:

e Why you need to save
for retirement

e How your plan makes it
easy to save

e How to invest with confidence

e How to enroll
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People are living longer and
healthier lives

e You could spend 15, 20, 25
years or more in retirement

» Most experts suggest you
will need 70% - 90% of
working income

e You want work to
be a choice
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but the baby boomers will

break the bank . ..

By one Government Billions
projection, the Social

Security system will be $5,000
paying out more than it is 4,000
taking in by 2015, and

the trust fund will run 3,000
out of money by 2,000
the year 2036. 1,000
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1995 '00 '05 10 15 '20 '25 '30 '35

Sources of Retirement Income*

2% Other

Sources
18% o
Pension :

7% Sacial
Security

15%
Savings

= Age 65 and oider
Souwrce; Soclal Security Administration, 2008
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The Effects of Inflation

. Cos:_t_:_'l'loday___ Cost in 20__ Years
Fast food for 4 $21.16 $46.36

2 movie tickets $20.00 $43.80
New home $220,400.00 $482,924.00

The most important
reason to save?

e You want a
great retirement!

« Your financial independence
is a necessity
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The convenience of
automatic deductions

e Pretax savings

* Tax-deferred compounding




The Benefit of Pretax Savings

8% $92.31 $78.46 $360
10% $115.38 $98.08 $450
15% $173.08 $147.12 $675

Assumes a single taxpayer with $30,000 annual income, paychecks every two waeks, and 2009 IRS tax regulations,
standard deduction, and exemption amount.

Traditional Pretax vs. Roth Contributions

Benefit Traditional Roth
Pretax Contributions
Tax-deferred Contributions? Yes No
Treatment of Plan Earnings? Tax Deferred Tax Free*
No Yos*

Tax-free Distributions?

= Tax law requirements must be met.
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Which Route Is Best for You?

Do you have maore than

r— 10 years of work before
you retire? E"
L‘.t.iig

Do you expect to be in
the same ora higher tax
bracket at retirement?

Are you currently in
& low tax bracket
(10% or 15%)7

T

= Y
L ,

D you expect to be in
the same or a higher tax
bracket at retirement?

Can you afford to reduce
your spendable pay now
to avoid taxes lates?
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Can you veait at feast five
years before you nesd
your retiremant money?

Can you afford to reduce
your spendable pay now
to aveld taxes later?

— i
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Consider Consider
Roth Pretax
Elentibutons . Centributions :

The Power of Tax-deferred Compounding

10 years L $16,913 s Non-plan Taxable Account
$21,097 Tax-deferred Plan Account
20 years fobsidicsiin $57.690
$76,774
30 years [ Esamssr e $148,442
......... $211,975
] 1 ] H
4] $50K $100K  $150K  $200K

Over $63,000 more!

This graph compares the growth of $100 per month (adjusted for inflation over time) contributed (o 3 [ax-gefermed
retirement account and the same amount contributed to & taxable account, Balance in the tax-deferred aceaunt may
be subject ko income taxes on withdrawal, depending on whether pretax contrbulions or Roth CONEFBGLONE wens
mede. ASSumes B% annual retum, ¢% anmual wage Inflation, and 159 federal tax rate. From the taxable sceount
taxes are taken eech month on depesits and annuslly on gains. '
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Don’t Delay, Start Today!

After 35 Years
$800K -

$701,738 . Earnings
{ Contributions
5500 |- $576,800

$481,139
$400K |- $296,201

$200K |- B
— © $184,938

F s12a93 o

50 -

Julia Barry

End balances after 35 years. Assumes $30,000 annual wage, 10% contributions for 25 years, 4% average annual wage inflation,
8% average annual return, and Barry starts 10 pears after Julia, Deposits to the plan at the end of each manth.

Your match makes
the difference!

¢ Your company offers a
match of ___ cents on
each dollar, up to __%
of pay

e It's like “free money”




Is your money safe?

e Plan sponsors are bound by
many legal obligations

e Your rights are protected
under the law

e Funds are held in trust

S_maii Sacriflce

1 specialty coffee per day

1 movie per week $520.00 $91,855
1 candy bar per day 3200.75 $35 467

Assumes a0 8% annual return and monthly compaunding.
Assumed prices: Specialty coffee, $2.50; movie ticket, $10.00; candy bar, $0.55. Prices Increase 4% annualy,
Source: Newkirk Products, Ing,, 2008
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contribute?

e You can try a percentage
and change it if necessary

e Many people start with 5%
and increase it over time

Your plan highlights
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wvest in Your Future

The difference between
saving and investing

e Saving is putting
something aside for later

e Investing is putting
something in with the
hope of getting
something better out

1/26/2020
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lnvest in Your Future

Types of investments
e Stocks
e Bonds

e Cash equivalents

g

. hvest in Your Future

Stocks, or equities

e Represent shares of
ownership in a company

e Make you money by growing
in value or by paying
dividends

e Are called “growth”
investments

e Are volatile
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nvest in Your Future

Bonds

* Are loans to a government
or corporate entity

e Pay a fixed amount of interest

e GO up and down in value

west in Your Future

Cash equivalents

e Can include CDs, U.S.
Treasury bills, or money
market funds

e Are called “stable value”
investments

1/26/2020
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invest in Your Future

What is a mutual fund?

e Pools the money of investors

e Managed by a professional
fund manager

e Invests in stocks, bonds,
and/or cash equivalents
to meet fund’s objective

west in Your Future

Managing risk
through diversification

e Diversification is the
process of spreading your
money around within an
investment type

¢ Mutual funds are
automatically diversified
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Risk Return

Invest in Your Future

Historical Performance of Different

Investment Types

$15,000 o
M Stocks
$12,000 " Bonds
I Cash Equivalents
$9,000 T H inflation

$6,000 e

H

$3,000

2008

Chart assumes £1,000 irvested in different investment types on 01/01/1959 through 12/31/2008, Stocks are represented by
the Stendard & Foor's S04 [ndex (covers 500 large U5, industral, ubhty, transpartation, and firereial companies). Bonds are repry
i,

$5,033
£4,193
52,294
$1,745

£

1/26/2020

16



1/26/2020

our Asset Allocation

Asset allocation helps
you manage risk

e It is how you spread your
money among the different
asset classes

eIt is @ proven
investment strategy

« It may account for up to
90% of investment returns*

» "pops Assat Aflecation Policy Explain 40, a0, or 100 Percent of Parformance?” by Roger G. Ibbatson i
and Faul D, Kapian, Financial analysts Journal, vol. 56, no. 1 (January/February 2000):26=33. I
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our Asset Allocation

Three elements for finding
the asset allocation that’s
right for you:

e Risk tolerance
e Time horizon

e Personal goals

nour Asset Allocation

Step 1: What's your investor type?

PR
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our Asset Allocation

rach returng on my avestmant, 1 am wili
-averago Nng<.

Agres
Stronaly
2) Staying ahead of inflation is very important 1o me.
LUisagree Agree
Strengly Suranghy
3) # an investment loses money course of 2 year, | can easily
resist it g
Disagred
Sirongly

mtendod for retirement, 1 do not slar on taking it out

HLONEDE

4) This money is i

for majnr

Disagres
Srongly
ot ecenemic sues and
CHsanree | Agrow i
Strongly Starigiy P

our Asset Allocation

Step 2: Find your investor profile

Score Investor profile
5-11  Conservative investor
You may not be comfortable with ups and downs in your sccount value and
may wish to seek more stability.
12-18 Moderate investor
You may be able to tolerate moderate ups and downs in your account value.
19-25 Aggressive investor
You may be able to tolerate significant ups and downs in your account value

ta enjoy potentially higher returns.

1/26/2020

19



our Asset Allocation

Step 3: Find your
time horizon

#

e Your time horizon is the number
of years you have before you
need to begin withdrawing
money from
your retirement account

“our Asset Allocation

Step 4: Select a sample asset allocation

Conservative Moderate Aggressive

& Stocks
Bonds
% Cash

—-Time Horizon ——-—

15 or more
years

1/26/2020
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Mour Asset Allocation

Check your asset
allocation each year

e Make sure your account
is in balance

« Time can change the elements
of your asset allocation

« The strategy you selected
earlier may not be right
for you today

pour Asset Allocation
You may be able to roll over
money from other plans
« Easier asset allocation
e One statement
b
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Eelecting Your Investments

Step 5: Select your investments

22



Eelecting Your Investments

Step 5: Select your investments

Ee]ec’cing Your Investments

Step 5: Select your investments

Fidelily Advisor Overseas Fund (C}
Dascriplion

March 31, 2680

1/26/2020
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Ex: Wabash

Small

2) Blend
3) Value

Ex: P&G, GM

larket Cap Large

Mid 1) Growth
2) Blend

3) Value

1) Growth
2) Blend
3) Value

*Highest Risk/Return would be Small-

1) Growth Growth

*Lowest Risk/Return would be Large Value

Blended funds: Another
way to manage risk

e Called lifestyle, asset
allocation, or balanced funds

* They spread the money
among classes

1/26/2020
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et Started Today!

Today we’ve reviewed:

e Why you need to save for
retirement

e How your plan makes it
easy to save

e How to invest with
confidence

Get more information and
advice if you need it

eCall 111.111.1111

e \/isit the web:
www.website.com

1/26/2020
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